&+,() (; (&87,9( 2)),&(5



7KH / RV $QIHBN &RXQN $11REEG! +RMQ) 6ROMRYY $IHR  /$&8$+6$  WEQGY DAD SIYREO
P RP HQAQ DEGUHWIQ) WH UHIIRQY Dl | REDE®! KRAQ) MY YR [URP \WH | XQEP HQECEHIH
WODAKRMQ IVDKXP DQUIKW $8$+6%$ Z DVFIHDWMGWURXIK 6HDM%AM® W \KWELQ
SRIAHV DQG SR WDAXSQWDOFRP P XQUWAV CRIRW/ RV$ QIHBV &RXQN $V D0 IQEHSHIGHON
JRYHCP HOADJHGR Z (WK IMUVGEEARQ WIURXI KRXWIMH CDARQY LI HVAFRXQN / $&$+6% EUQIVD)
XCBUHFHEHOMG UHJ IRCDOCSSURDAK VR \ROIQ) D FUMY WDAP SCFNV P I@RQ UMGHQN CRRW
AVAVDQG XQGRR SRUIDMG DDV

7KH &KIH ([ HRXWYH 2 11 IFHUZ L@®DG WY WDQM RUP DAYH RUI DQYJ DARQ GXUQ) D FUMEDOSKDVH R
JURZ W DQG P SBP HOMARY 7KLYV LY DQ H WIRWEQDY RSSRWMQW VR EXIG DO IQCRYDWH KRAMQJ
IODCFHDIHR 1RP WHJIURXQGXS RQHWDARSHDMVZ M \SHHG XUHR DOGDARP P VR HOAR
RXAFRP HV 7KH &( 2 Z L@WKDSH WH I XMUH R DI REDE® KRXMQJ 1O/ RV$ QIHBV &RXQN FUHDAD)

QZ 1LQDAQ) VRRY WHDP GIQ) WH GHYHESP HQASURAHW DQG HQUWUQ) WDAKRXMQ) \ROWRQY
U-DAK WRVHZ KRQHGWIHP P RW

) RUYMRQDY BOCHY GUYHOE IQCRYDARQ HTXIW DQG D GHHS FRP P VR HOMR SXEQE \HIYIEH WL

SRMRQR! | HY DO XQSOUNMIBIG RSSRWXQW VR P DNH DO [P SCRARQRCHR WH P RUABUHWIQ)
FKDBIQIHVR RXUMP H

$9,6,21)2575$16)250%$7,21 $1' ,03$&7

/ RV$ QIHBN &RXQN | DFHVWH P RWWLI QLIEDQAKRXAMQ) FUMVIQIWKIMRY  +XQAHGVR WRX\DGY
R UMGHQABH SHUHRH KRXAQ) IQWIELON DQG DUH DAUMN R KRP HBMGQHW EHQJ SXWKHG RAR
FRP P XQWAV Z KHH WHUI CP L0V KDYH @/HG | RUIHGHIDARQY 7KH FUMY GHP DQGV ERG BDGHUIKIS

DQGLQCRYDAYHVROWRQAKDNFDQRQD EHDFKIHYHGWIURX K XQSUHAHEHOMG UH) IRQDOFRMERDARQ

| $&$+6% RSHIDM/RQDFBDUIMHRY R FKDQIH Z HADQGR P RIHVIRI HWHUWDQDSDW7ZKH DI HGR o

P HP EHYAROUGIGFOGHVDDLYHERXQN 6XSHYLRY WHO D RWR! / RV$ QIHBVDQG/ RQJ %-DFK
HBRMG UHSUAHQAYHY I URP UHJ IRCDOWRRLY DQG H SHYWHSUAVHQWHVRQNA. KRXMQ) IMKHYV
7KV AYHYH.J RYSUDCRH AWKRMUHUH BRW/ $8$+ 6% /P DQEDIMVR EUINGRZ QUBVEHEZ HHQRWA
DQGWAKAMUDD P DQEDM FRRUECDARQDQG FRMERIDARQ WHDIAD KRXMQ) DVFMWHADTFRXQNZ ICH
QI IDWAKPXUH IDMHWDQDBFDORGAHLD

5HSRWQ) GUHAD VR \WH/ $8$+6%$ VRDLE WH&( 2 Z LOGUYH | RZ DG DARP SUHKHQUYH CESURCFK
VR WH WUH S R DI RECEG! KRAMQ) SIRMAMMCDQN SUAVHYH DI REEGI KRMQ) DQG
SURGXFH QHZ DI RUEDE®! KRAMQ) 7KLY P XGUSURQIHG ADMI\  UHTXIUHY D BDEHUZ KR FDO WIQN
VP IFD® DRV GHRAMYHD DOG QDYUDM FRP S®{  SRMMEDD OQGWDSHY ZKIBH P DOMQQ)
XQZ DYHUQ) | REXVRQP HDWUDE®IRXAWRP HV

2YHMHCHW VR PROKYV WHE&(2 P XWAHWEEQK / $&$+6$ DVDQDIHR GHICHGE \SHHG
IQCRYDARQ DG H HOMRQ 7KLY IGFOGHY WEIQAQ) XS WH - ROAVRZ HY $XWRUW | RUERQAQ)
FCSDAW FUDAQY) | Bf LE®! 1 LQDGAQ) VRRY WDAP RYH I XQGY TXIEND  DQG HWEEQKIQ) DQ H | HHOW

RU DQ] DARQDOC! UDWAXRXUH WWDAP O (P [} HV UVRXUAHY [ RUKRXMQ) GHYHBSP HOAMDAGMEXWAY
| XQOVVRR WH HDJ [EGI MUVGEWRQVNVHDP GO 7KHDIHGR P XWAEHFRP HNGRZ Q GRABMATRUZ KDAW
IXQBV EXMRUKRZ MMEQURP V WH D1 RECEGH KRMQ) HRUMMP t KD IQ) URDGEGANW
%XlSJNQJ D(\Mg],I-GJH\RX\ARQJ DG GHP ROMDAD)  WDWUHI IRQDO FRMERDARQ FDQ GHIYHU
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2 JDQ] DARIDOQ IDVAKRAMUHDQG2 SHDARQY/

7KH &( 2 o/ LIIAP SHUDAYH [V VR EXIC D EHWAIQ FDW RUI D] DARQ Z MK WH VWP V Wl IQ) DG
IO IDWAXAXUH QHRHWOY VR RSHIDM DVVADBI 7KLY IGFOGHY HWEEQKIQ) FBOU JRYHCDGH
AKRMUHY FUHDAQ)  UREXWWVI LQDGRDOP DQDIHP HOAMM IMP V' DG FRQAMXQ) VR EXI@ D KUK
SHIRPIQ) WP ZMK GHS HSHWH 1O KRMQ 1IQDFH GHYHBSP HQWV DG SIRIUP
DCP IQVADARQ 7KH RU DQ] DARQP XWAEH EXXOVRUMDQSOUHGR DG DFFRXQEEION [ URP D RQH
Z WK QM CDOFRQARY WDAVD! HI XDUG SXETE URVRXUAHY DQG HOWKUHY/ $ 8%+ 6% &/ VRIB UHSXVIDARQLY
P DQMCHS

7TKH&( 2 Z I@HPXUHDVKMIEGIR! | IFH GFDARQ [P SBP HOAFRP SUHKHQLYH USRI WP V DQG
HQXUH \P RRIK 1XQG QVEXWHP HQWP HAKDQMWP V WDWHDE®! AWV DG SOWHY VR CFRHW
UHVRXUFHVH | EHQAD $CP IQVADAYH H FHTDIGRH IV QRAEXUHDXAUIR. EXVWKH I RXQEDARQ WDADBZ
/| $&$+6% VR P RYH TXIEND DQGHIHAAYHD 7KHDJHGR &/ DGP IQMADWYH DARFDARQ P XWAEH
GIYHIDI HG DM IFDI VIR EXLG FDSDAW WDAEHCH IWWHHOAHUHI RO

) ICDCADGSWODWD\ DQG, QQRYDWRQ

/ $8&$+6$/H | HFAYHHW GHSHQGVRQWH &( 2 &/ CEIMV VR FUHDM DQG GHS® [QCRYDWH | IQDAQ)

P HKDQWP V 7KH GDGHUP XMAKDYH GHHS H SHWH 1Q DI | REDE® KRAMQ | ICQDGFH IQFYQQ) / RZ

QRP H+R\MQ) 70 &UHAW DQG QRQWDAWRDO IQDCAQ) CESURDAKHY ( TXDD [P SRWEQALY \WH
FCSDAW VR DWMEXOWM FRP S |1 LCDCADOWAKPMURY 1Q CFRHWE®! WP V VR AYHYWH WEN-KRTGHLY
[URP EROUGP HP EHWAVRFRP P XQW DGYRAIDMV 7KH&( 2 Z IGHREQK WH- ROQABRZ HY/$ XWRUW
|RUERQAQ) FCSDAW D FUMFDOVRROIRUGKYHIDIIQ) 0 HDWUH $ 1XQGV DG RIMHUUAWRXURHY 7KLV
UHTXIUHV QDY) DAQY) FDSIVECAP DUNHW EXICIQ) UHDMRQWKISVZ IMK IQYHWRY/DQG WD) DJHAHY DQG
HQUXUQ) \VRXQG | LDCADOP DO HP HQMMDAP CIQMQY WH DIHCR &/ FIHAEIOW  7KH GDGHUP X\W
DOR GHYHBRS WWDMI IHV | RUVHRXUQ) VXSSEP HOR  UHYHQXH \RXUAHV EH RQG SXEF | XQAQ)

IQFAQ) SKIMQMURSIE SCWZHIKISYDQGIQCRYDAYH HOWHG UHYHXHP RGHY

) IQDGADOIQCRYDARQ D/ $8$+6$ P HDQV FUHDAY) VRRY WDWHDH WH [IQDGAQ) WEFN |RU
GHYHBSH.Y 1 @FUMFDO) CBV1Q SURMPAFDSVEOMKXRMUHY DQG DAFHBLDM KRXQ) SURGXFARQ 7KH
&(2 P XW\EH Z 1a) VR FKDIQIH FROYHQARCDODSSURDAKHY DOG SIBWGHZ P RGHY 1URP QAW
FDK DO HWY VR WHCP @HG JOS 1ICQDGAQ) P HAKDQWP V WDNIHASURWAW [URP SOQQQ) R
FROMKXPARQTXEND

3WRIDP ' HJQDQG, P SBP HUMMRQ

7KH &(2 ZIORYHYHH WH GHYHBRSP HQAVDQG [P SBP HOMARQ R [P SCFAXOSWRIUP V CRIRW
| $&$+6$/ WUH P DQ | REXV DDV SRR SUMVHIYDARQ DOG SIRMAIRY ' XUQ) WH |1V
\HDU WLV IQWROHV \HMQJ FBDU SWRIUP P DAF JXIGHIHY H SDQAQ) UHQEODAMKEGRH DG
KRP HBMGQHW SUHYHQARQ SIRIWPV DQG HWEEQKIQ) SDAZ DV I1RU ERW DIl RUEDEG! WHQAO
RSWRQVDQGKRP HRZ GHUKIS

EXFRHW UHTXWUHY EDDGAQ) | Gf LELOW Z MK DFFRXQEEIOV 3URTUIP VQHHG VR EH UMVSROUYH VR WH
QYHYHQHHOVR / RVSQIHBVERXQMY  AVIHVZ KIBI XSKRTIQ) FROMMONNEQEDLGV | RUIP SCRWV
P HDWUP HOQV DQG 1IMFDO UMVSROUEIONV  7KH &(2 P XW FRMERDM FRVHD Z W ( DIE®!
- XUMAFWRQYVIR XQEHIWIIQG WHUXQT XH FRQM W DQG GHHEV HQUKUQ) WDW $&$+ 65 Y UNVRXUAHY
\IAHQ) WHQUDMHOWDQGXSTDMH MAQ) GFDCH | RW

7KH DIHQR &/ DSSURDFK P XWAEH RXVRRP H GUYHQ Z IK FRQFUHWM VLI HW \XFK DV SUVHIYQ)

R KRAMQ) XQW 1Q WH [ KM HDU DQG AWEEQKIQ) XQYHYDOWICDOASURMPARQY CRURW
P XOB® AMAV (YHY SIRILP \KRX@ EH GHMIQHG Z MK FBOUP HAEY UHI XOUHYDODARQ DQG D
Z 1@ GHWAR IMA DM EDHG RQUAK®V



3RDAFDAL DYL DAWRQDQG 6VNHKREHY QIDI HP HQV

/ HDAQ) / $8$+6% UHTXILHV H FHSWRCDOSRDMFDODRXP HQ 7KH &( 2 P XVAGDYLI DM WH FRP S®f

QP EVR /$ &RXQMYP DRUIDAMROL WHEIW R / RV$SQIHBN WH&ERXQN R / RV$S QIHBVWH
CHYHBSP HQVFRP P XQW  KRX\MQ) DGYRIDMY DQG WH GHEZRW R AV DQG &RXCAY R

* RYHGP HQWV( DK FRQWYMHGR KDV GO WP DM IQMUHWY DQG SHYSHRRYHY DQG WH &(2 P XWV
EXGFRQHXVZ KIBIP DQAQQ) | RAXVROWHDIHR &/P MIRQ

7KH URGI GHP DQBV D BDGHUZ KR 1V SRONDM VDY \ HADSROAEDO CE®! VR P DQDJH D @UH DQG

QYHYIHERDUGZ W ASGP DR DQGWND7KH&( 2 P XWAIHQHIDM XQW Z IWIQWH ERDLG HWEEQK

IP P HADM FUHAELOW Z IWK WENHKRTHY DQG GHP RQWMDM FRP P DOGR WH IMXHVIURP GD RCH

7KV IGFOGHY P DIIQ) SUHWXUHY BHDWG VR EXGIHWDIBRDARQYY UASRQAQ) VR FRP SHAQJ

mSURUMI!‘NS DQG HOXUQ WDW $&$+6$ UHP OQV D WQG DEBCH HOMY WDWHYHY UHJ IRQDOUDMHU
DURFKIDOQMUHY

EXFFHW UHTXILHVEHQ) DFRQYHQHUZ KR EUQIVSHRSG! VR HWHUI RUUHI IRQDOROMRQY GHHSHAQ)
WXWZ W AMHV DQG &RXCHOY' R * RYH(CP HQWV DQG EXI@IQ) SURGAWH IHDARQKISV Z WK
CHYHBSHY QRGBIRIW KRAMQ) DEYRFDMY DQG ARP P XQW RUDQ DARQY 7KH &(2 P XWVEH
DFFHWIE®! DQG UHVSRQUYH SDWAEX@OLD VR \P DIBIUAWA WDAP D OFN IQMIDCKRAMQ) H SHWH
DQGUHD RQ/ $8$+6% | RIWFKQEDIDWMWEGRH

3XETF$ FARXQIELON DQGERP P XQFDWRQ

$V WH SXETF IDFH R /$8$+6% WH &(2 P XWWP OQMQ WH DIHER o/ FHIAEIONV WURXIK
WDQSDUHQVIRP P XQEDARQ DQG GHP RQMADMG UKV 7KLY IV HFVSHAD® FUMFDOJLYHQ SXETE
NHSWAVP \RZ DU @I H J RYHLP HOADI HCARY DQG WH [P SHUDWYH VR QVAQIXIVK / $8$+6$ DVDQ
RU DG} DARQWDANEHDHYRXWRP HVH | IEHQWD

TKH&( 2 Z IORYHIHHWHGHYHBRSP HQAR FRP SUHKHQUYHARP P XQEDARQWADAMI IVKDAQRUHDH
/ $&$+ 6% &/YMELON DQGLP SCRAXMQ) WIRKCR®J\ \RADDP HAD DQGWDAMRCDO

FKDQEHY VR \KDUH\KFFHWARRUR DG GHP. ROVADM CAFRXQEELOV 5 HI XOUUHSRWD) VR WHERDLG
WEN-KRTH.Y DQGWH SXETE P XWFRQYH. FRP SO 1Q RUP DARQFBDD Z KIBIVKRZ FDMQ) VEIQI LEG
SURIUHWARZ DLEKRAMQ) JRDY

7KH GDCEHUP XW\DOR EHDARP SHBR) DGYRFDM UHSUVHAL) / $8$+ 6% /P MRQWURXIK SXETE
\SHONQ) HQIDJHP HQWV P HADRXWHCFK DQGSRIR | RUKP VDWBRFDOWIW DQG SRMQADD | HGHIDO
GYHY 7KIVH WALDIDGYRADA P XWAEH P DKHG E\ IOMIDOFRP P VP HQMAR HAMEY IOMIUW DQG
SURWMAMRQR SXETFGRMWA  WH I XQEP HQEODOHWWDNDLQDQGP DIQMQSXETE WKW
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KH IG-DOFDQAGDM KDVDABDIW  \ HOWR SURJUAMYHD
LH-NSRQlE(BlCBDG—UNSHSHIl—Q:I-IIQDIRLG:E@KRX\LQ]
KRMQJ 1LCDGRH RUHDMG | IHTBV $ SIRYHQWERNUHFRWGIQ
KRMQ) SURGXKFURQ SUMVHYDARQ RU™ KRP HBMICHW
SUHYHOARQ IV AXADODBQ) Z I G-P ROMADMG \KFFHW/1Q
GHHBSIQ) QZ SWRIUPV DG RU DY} DARQDOM WP
IRP WHJIURXQGXS

" HHS H SHWWH 1Q KRMQ) 1ICDQRH 1V HWHQADO IQFOGEQ)
NQRZ BIGIHR FDSMICP DUHW ERQGIWKXDQAH / RZ ,GFRP H
+RMQ) 70 &UHAW DQG LQQRYDAYH | ICDQAQ) AKRMUHY
+RZ HYHU WENHKRTHWY KLI KO KVWKDA LCDCADON.GY DBCH
DIHCRMHQRAIKE WHE(2 P XWADOR H FHDNARMER DAL
DQG EX@IQ) FROMRQY DEG VR EUQ) QYHIH JURXSV
VR HAHUDQG FUHDM FROVHQUXVDURX QG \KDUHG REMRRYHY

([ SHIHQAH Z RINQJ CRIRW WH SXETF SUYDM QRQBUR IW
DQG SUYDM | RUSUR MWHRRLY IV KLIK® YDOHG SDWEXDL®
DAMKH UHIIRQDOBIYHO 7KH &(2 WKRXG XQGHIMEQG WH
FRP S®[ W DG XQTXH FKDIDAMIMARY R WH / RV$ QIHBV
UHDIRQ [CFOGIQ) WH FKDBII HYI CAQ) \P DORMEY DG WH
QQ@PIEV R WH &RXQMY SROMEDD OQOASH : KGN
NIRZGGIH R /$ IV [P SRVIQN / $8$+6$ IV RSHO R
FDQACOMY [URP RAMCGH WH UWHIIRQ ZKR EUQ) UMK
SHYISHARYHY SURIGHG WH. GHP RQMADM FRP P VP HQAIR

GDLAQ) DUGXLEHIMIQEQ) WHEFDIROM W

| HDGHUKLS DQG 9 IMRQ

/ $&$+6$ QHHGV D YIMRQDY GDGHUZ KR FDQ VHH EH RQG
PXUHQWV FROMDIQV DG [P DIIQH QH Z SRWMELDAH VIRU
DI I RUEDE®! KRXMQ) 1Q / RV $QIHBNV &RXQN 7KLV P H IV
EHQ) DQ IQQRYDAYH SIREGP VROHUZ KR F<D@ QH WiKH
WXV TXR D WP V WWIQNHU Z KR XQGH WBQGV KRZ
Gl HHQASLIHAHV Rl VIKH KRXVIQ) HFRV W P LOWA DRWDQG D
VD IE SOQCHUZ KR FDQ WDQUDVM YIMRQ LR FRQAH W/
DAIRQ S@QVZ Vi, UHDDWAE VIP HIQHV

7TKH&(2 P XVWEH DVWUWRQ) H HRXWWH FDSDE®I Rl EXI@HQ)
DQG HP SRZ HUQJ) KWK SHURWP IQ) WP V 7KLV IQFOGH V
HRXMQI VRS VDBIQNV HWEEQKIQI FOI D R V DQG
DFFRXQIZEIOAHY DQG FUHDWQ) DQ RU DQ} DARQDOFXOXUH
GHICHGE\ XUHQR H FHEBIGAH DQG P WIRQ GUYHQI RFXV
7KH ®DGHU \KRX@ EH FRP IRWZE®! GHIODAQ) Z KI®i
PDQEIQQ) RYHUIKW WKWQI WDP P H FEHY Z KIGH
HQUXUQI DI QP HQWZ MK VDA LE SURUMH

( TXD® LP SRWIBQMY VIKH FDSDAW VR EH DQ H HFXVRUZ KR
JHWWIQIV GRCH $ GDGHUZ KR SURGXFH MUHVX@V TXIEND
DG HIAHQ® ZKR FDQ RSHDAIRQDIH SOV LOR
P HDVXWDE®! RXVPRP HV DQG Z KR DSSURDAKHV FKDEBIQ) HV
ZIMVK D EIDV VRZDUG DPIRQ /$&$+6$ LV D WIUXS
HOQYLLRQP HQMVKDWUHTXILHY HQAHSUH ®IXUDOHCQHU\  DQG
WH UMOHOAH VR QDYLJIDM DP ELIXIW ZKI®I EXIGHQ)
WUKPXH












